h‘ Coal

AIM:CLN

COAL INTERNATIONAL PLC
("Coal International” or "the Company")

Interim Unaudited Group Results for the sixmonths ended 31 December 2007

London 31 March 2008 The Directorsare pleased to announteh e Co mp a n yddrsolidatecarasss fot e d
the six months ended 31 December 2007.

Highlights

Continued development att | ant i cGalley&agke propériy

Expansion of 3 party coal purchases and custom blending

Acquisition of additional coal leases

Widenseamunderground mine periissued to Atlantic Leaseco

Acquired propertyn Cowen, West Virginido constructail loading facility on theCSX system

Commencement of operations at Maple Coal Company

Completed refurbishment at Katie Preparation Plant

First productiorand rampup atMa pl e Coal 6s Eagl e No.1 underground m

Secured equipment financing for preparation plant

Improving markets for thermal and metallurgical coals supporting efforts to implement longer term coal sales
contracts

Continued improvement in safety performaacel operating efficiencies

Turnover forthe period increased to £17.2 million from £7.6 million* in the corresponding 2006 period

Loss per share decreased to 1.79p from 4.43p* in the corresponding 2006 period.
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Postperiod Highlights

i Secured 12 month agmment to utike a Kanawha River barge loading facility for Maple Coal and Atlantic
Leasecamining operations
1 Awarded Joseph A. Holmes Safety Association Award from testWirginiaOf f i ce of Mi ner so6 I

& Training

i ReceivedWVDEP (West Virginia Department for Environmental Protectiopgrmit amendment to allow
expansion of the Crooked Run surface mine

1 Secured toll loading agreement to provide Atlantic Leaseco acces®forfNo | k & S®»)aitohginr n ( A |
markets

*2006comparatives includeertain balances as at and for the period ended 31 December 2006 which have been
restated for the conversion to IFRS and consistent with the restatement of the 30 June 2006 comparatives in the
Annual Report and Accounts for 2007.



For further informatiorcontact:

Coal International
W. Durand Eppler, Chief Executive +44 (0) 20 7409 0890

Bankside Consultants
Oliver Winters +44 (0) 20 7367 8874

Cenkos Securities +44 (0) 20 7397 8900

Adrian Hargrave

NOTES TO EDITORS

Coal International is an inteational coal operating and investment company with operating properties in West
Virginia, USA and interests in coal producers in Canada and the UK.

The Companyods West Virginia propert i-evsed subsaiaryoAtlangcd a n c
Devel opment and Capital L-bwded (subg\diaizé Mapla €ahl CA MBichsowne the | | y
Maple property) and Atlantic Leaseco LLC (which owns Gauley Eagle and other properties).

For further information please go waww.coatinternational.com

Chief Executiveds Report

FINANCE

The financial information for the period ended 31 December 2007 is the first the Group has been required to prepare
in accordance with International Financial Repogi St andards (Al FRSO0) as Ikmdopt e
preparing this financial information, the Group has started from an opening balance sheet as at 1 July 2006, the
Groupbs date of transition to | FRSnhndothenstatemants requined lsye ¢ h
IFRS 1 for the first time adoption of IFRS:urther details of this transition are set out in note 17 of the financial
information.

Specifically the impact on equity at the opening balance sheet date of 1 July 208&leasase of £330,000. The
impact on equity for the year ended 30 June 2007 was an increase of £2.85 million.

In addition, following a review of the 2006 financial statements, certain balances as at and for the period ended 31
December 2006 have beestated for the conversion to IFRS and consistent with the restatement of the 30 June 2006
comparatives in the Annual Report and Accounts for 2007. A detailed description of each restated balance is provided
in note 3.

The Groupds t ur regeriedto i1hz milkoa asecdmpared tot£h.6 million for the 6 months to
December 2006 as a result of increasing sales volume and prices in West Vifbimiafter tax loss of the Group for
the period amounted to £1.7 million (31 December 2006: £3libm)|


http://www.coal-international.com/

At 31 December 2007 the net assets of the Group were £55.5 million (31 December 2006: £56.8 million).

I'n August 2007 Energybuild Group Plc (AEnergybuil do)
interest in Energybuild decreasédm 50% to 23% and the investment was reclassified from a subsidiary to an
associate.The profit recognised on the deemed disposal of £367,484 and the impact the change in classification has
had on ongoing operations is described in note 9. Net adsEtsergybuild as at the date of disposal were £8.5
million. The carrying value of the associate investment in Energybuild as at 31 December 2007 was £5.0 million.

In order to fund ongoing expansion at Maple Coal, ADC sourced further third party findrarimd-irst National
Capital Corporation and CIT, totaling approximately US$7.7 million during the period.

REVIEW OF OPERATIONS

Atlantic Leaseco (Gauley Eagle Property)

The Gauley Eagle facility is now operating at a sustainable rate of annual prodfctia0,000 short tons per annum

of marketable coahssumingcurrent equipment and labour configurations. With both thermal and metallurgical
markets being very strong for Gauley Eagle coals, opporturiiesnable production to be increasaa being
evaluated.

Marketing opportunities for Gauley Eagle have been expanded by securing rightsséoalthding dock on the
Kanawha River through calendar year 2008. The dock provides blending opportunities not lyréeiousy Gauley

Eagle. Gauley Eaglkas also negotiated a toll loading arrangement that provides access to the NS Railroad. Gauley
Eagle has recently initiated permittifay a coal loadout facility on theCSX Railroad on property owndxy Atlantic
Leasecan Cowen, WestVirginia.

Operatbnsat Maple commenceih June 200%vhich has created marketing synergies that allomblending of coa
from the two properties and enables Gauley Eagle to participate in metallurgical coal markets. It is anticipated that
Gauley Eagle will expand partation in metallurgical markets throughout the next year by blending coal from

Mapl e d6s Edahgrlloeal opazatora and production frima recently acquired Peerless seam reserves.

Issuance of the Lower Muddlety surface mine permit is expectiakisecond quarter of 2008. Lower Muddlety will
enable Gauley Eagle tocrease the proportion stirface mine production and provide access to the Kittanning seams
currently mined at the Silo Mains underground mine. The additional Kittanning coal csoldbéirectly to, or
blended with Eagle Seam cpfdr additional sales into the metallurgical coal market.

Permitting efforts to develop a replacement for the Silo Mains underground mine are well advanced. The new mine
will be called Black Pearl andill provide access to approximately 750,000 marketable tons of Kittanning coal that
may be sold into the thermal or metallurgical markets.

Atlantic Leaseco has been active in building on its existing asset base at Gauley Eagle with significarnperéyw pro
acquisitions and by advancing permitting activities to allow for expanded production. During 20@3othe

acquired approximately 2,760 acres of additional coal properties adjacent to or synergistic with the Gauley Eagle
property, increasing thezs of theGr oup 6 s Gaul ey Eagl e properties to appr

Maple Coal

Eagle No. 1 mine has completed development and construction mining for access to the downhill conveyor that feeds
the Katie Preparation Plant. Installation of an overlaatl is planned during the second quarter of 2008 that will
eliminate the need and cost of trucking raw coal to the plant. Production has steadily improved as the mine has
expanded.



There has been very strong demand for the Eagle seam coal in theingietdlicoal market. Further production
expansion is planned throughout 2008. A second continuous miner unit will reach full production mefgairlg the
targeted 720,000 tonnes per annum leyethird continuous miner unit is being evaluated for stgrin July but
which is reliant on equipment availability and third party or other equipment financing being sabetedould
increase the annusdid production rate for Eagle No. 1 Mine to 900,000 tons.

The Katie Preparation Plant has ramped uglpcton and operated well since commissioning in July 2007. The plant
feed rate is consistently exceeding design capacity while maintaining product quality superior to customer
specification. The plant capacity is designed to clean production from twiowmung miner units. A 200 ton per hour
upgrade will be made when the third unit is commissioned at Eagle No. 1 Mine.

Thermal market prices are very favourable for supporting start up of surface mining at Maptsm€ozy make it

more attractive for finmci er s t o support t h.eAvadabilityohsariade sninisgequipmentdsnt ¢
being evaluated for accelerated start up of the Sycamore South Surface Mine. The primary markets for Sycamore
South production will be those that can be accessedgh the Kanawha River.

Atlantic Development & Capital LLCStatistical Summary
Six months ended 31 December 2007

Three Three
months months
ended ended
ADC Consolidated 30.09.07 31.12.07 TOTAL
Raw Short Tons Produced 474,507 439,435 913,942
RawShort Tons Purchased 97,567 86,014 183,581
Marketable Short Tons Produced 231,634 222,220 453,854
Marketable Short Tons Purchased 65,348 65,360 130,708
Short Tons Sold 310,637 297,698 608,335
ADC 30.09.07 31.12.07 TOTAL
Raw Short Tons Produced - - -
Raw Short Tons Purchased 53,728 55,003 108,731
Marketable Short Tons Produced - - -
Marketable Short Tons Purchased 53,728 55,003 108,731
Short Tons Sold 53,728 55,003 108,731
Atlantic Leasco (Gauley Eagle Property) 30.09.07 31.12.07 TOTAL
Raw Shot Tons Produced 356,406 321,065 677,471
Raw Short Tons Purchased 43,839 31,011 74,850
Marketable Short Tons Produced 179,937 163,614 343,551
Marketable Short Tons Purchased 11,620 10,357 21,977
Short Tons Sold 200,238 185,158 385,396




Maple Coal 30.0.07 31.12.07 TOTAL

Raw Short Tons Produced 118,101 118,370 236,471

Raw Short Tons Purchased - - i

Marketable Short Tons Produced 51,697 58,606 110,303

Marketable Short Tons Purchased - - i

Short Tons Sold 52,411 55,919 108,330

Deepgreen 30.09.07 31.12.07 TOTAL

Raw Short Tons Produced - - i

Raw Short Tons Purchased - - i

Marketable Short Tons Produced - - i

Marketable Short Tons Purchased - - i

Short Tons Sold 4,260 1,618 5,878

INVESTMENTS

Energybuild Group Plc

Energybuild Group PI€23% owned by Coal International following dilution in placing prior to AIM admissiaa)
admitted to AIM on 6 August 2007 raising £9.7 million net of loan repayments and expenses. It has made significant
progressn the development dfoththe Aberpergwm Colkery and Nant y Mynydd open cast sitéSouth Wales.

At Aberpergwm Energybuildaccessed the 18ft seam, one of the two principal target seams in September 2007 and
acquired the whole of the Tower Colliery plant pool for £1.4 million. Three road headicigines were ordered in
preparation for the in seam development of reserves accessed by reaching the 18ft landings and delivery was taken
for two Free Steered Vehicles to assist in the delivery of supplies underground. The workforce was increased to
adwance the colliery development and strengthen mine managepmgmipally with men moving from the now

closed Tower colliery.

At Nant y Mynydd an extension to the opencast site was obtained in November Eb@rgybuildrestructured the
management teaand rationalised operations and production is now at 2,000 tonnes per week.

In early 2008 a deal was signed with Coal Recovery Investments Limited to develop tip based coal recovery schemes
in South Wales.

International coal prices continue to rise, tigalarly for high quality anthracite coal and the fundamentals remain
strong with target production for the financial year 2008 from the Aberpergwm Colliery of 22,000 tonnes increasing to
265,000 tonnes in 2009 and 440,000 tonnes in 2010

NEMI NorthernEner gy & Mining I nc (ANEMI 0)

NEMI is a Vancouver based company whose principal asset i%&h8ltling in the Peace River Coal Joint Venture

(JV), managed by Anglo Coal (8. Hillsborough Resources, Inc. holds the remairiigp. The Peace River Coal

JV corsolidated the north eastern British Columbia coal holdings of the three parties and manages the Trend mine,
which was anticipated to produce 1 millitennes of hard coking coal in 2007, @edy authorised to expand to 2

million tonnes of annual produoti). The Peace River Coal JAlso hasa 50% interest in the Belcow$axon Joint



Venture, a significant development asgehorth eastern British Columbia for which a bankable feasibility study is
currently being completedWestern Canadian Co@lorporaion holds the other 50 per cent. of tBelcourtSaxon
Joint Venture.

In March 2008, subsequent to the period end, NEMI issued C$10.99 million cblevegbentures in order to fund
part of its participation in the Peace River Coal JV.

PRINCIPLE RISKS A ND UNCERTAINTIES FOR THE REMAINDER OF THE FINANCIAL YEAR

The key risks faced by the Group are set out in the Annual Report and Accounts for the year ended 30 June 2007
which is available on the Companyds website.

More specifically, in order to continue €xpand the business, the Group is reliant on the timely availability of
equipment, employees and third party equipment finance. As the business is still developing there is no guarantee that
this additional equipment and finance will be available.

FURTHER INFORMATION

The Company announced on 24 January 2008 that it had received a preliminary approach that may or may not lead to
an offer being made for the Company. The Company can confirmdib@aissions are continuing and a further
announcement wilbe made in due course.

W. Durand Eppler

Chief Executive

St atement of Directorsd responsibilities

The board confirm that the Interim condensed financial information has been prepared in accordance with the
Disclosure Rules and Transparency Rules of thé Financial Services Authority and International Financial
Reporting Standards (IFRS), as adopted by the European Union. The accounting policies applied are consistent with
those described in note 2 of the condensed financial information and giveaadréesr view of the assets, liabilities,
financial position and profit of the Group.

The Chi ef Executiveds report includes a fair view of
description of the principle risks and uncertaintiéshe business. The Interim condensed financial information
includes a fair view of the related party disclosure requirements.

The board of the Company consists of John Byrne;exatutive chairman, John Conlon, rexecutive director and
W. Durand (Rindy) Eppler, Chief Executive.



Coal International Plc
Condensed consolidated income statement
For the six months ended 31 December 2007

Six months ended Year ended
31 December 31 December 30 June
2007 2006 2007
Unaudited Unaudited  Unaudited
(Restatet) (Restated*)
£8000 £800 £800
Revenue 17282 7,586 18,092
Cost of sales (19,803 (10,189 (24,915)
bbbbbl bbbbbl bbbbb
Grossloss (2,521 (2,602 (6,823)
Other operating expenses (1,106) (1,029) (2,402)
Share of results of associates 1,054 - (95)
bbbbbl bbbbbl bbbbb
Operating loss (2573 (3,63) (9,320)
Other gains antbsses 367 - -
Finance income 49 35 94
Finance costs (1,046) (664) (1,097)
Impairmentwrite-down ofassociaténvestment - - (2,511)
bbbbbl bbbbbl bbbbb
Lossbefore tax (3,203 (4,260 (12,834)
Income tax credit 1,455 1,181 2,942
bbbbbl bbbbbl bbbbb
Lossfor the period (1,748) (3,079 (9,892)
Minority interest - 101 229
bbbbbl bbbbbl bbbbb
Loss attributable to equity holders of the
parent (1,748) (2,978 (9,663)
DOD0Di DODODDOi DO
Lossper share
Basicand Diluted 1.7%9) (4.43) (13.8%)

All results relate to continuing operations

* Following a review of the 2006 financial statements, certain balances as at and for the period ended 31 December

2006 have been resta. A detailed description of each resthbalance is provided in notel8 addition the figures
for the year ended 30 June 2007 and the period ended 31 De@80beave been adjusted for the implementation
of International Financial Reporting StandsrA description of these adjustments is provided in hiate



Coal International Plc

Condensed consolidated statement of recognised income and expense

For the six months ended 31 December 2007

Exchange differences on translation of foreign operation:
Decrease in umrealised surplus on revaluation of intangib
mineral rights and liabilities

Losson revaluation oévailablefor-sale investments taken

equity

Net expensegecognised directly in equity

Transferred to the carrying amouritiaterest in associate
Loss for the period

Total recognisedexpense for theperiod

Prior year adjustment (as explainedNiate 3and Annual
Reportand Accounts 20Q7

Total recognisedlossessince previous annual report

All resultsrelate to continuing operatien

Six months ended

2007
Unaudied

£6000

95

(214)

bbbbbl
(119)

(1,748)
bbbbbl

(1,867)
00000

31 December 31 December

2006

Year ended

30 June
2007

Unaudited Unaudited
(Restatetl) (Restated*)

£600

(1,190)

(3,340)
bbbbbi
(4,530)

(2,978)
bbbbbl
(7,508)

7,170
bbbbbl

(339
00090

£600

(1,887)

bbbbb
(1,887)

3,340

(9,663
bbbbb
(8,210)

7,739

bbbbb
(471)

EEEL

* Following a review of the 2006 financial statements, cefialances as at and for the period ended 31 December
2006 have been restated. A detailed description of eachegki@iance is provided in notelB addition the figures
for the year ended 30 June 2007 and the period ended 31 De&@tibbave been adgted for the implementation
of International Financial Reporting Standards. A description of these adjustments is provided.h note



Coal International Plc
Condensed consolidated balance sheet
At 31 December 2007

31 December 31 December 30 June
2007 2006 2007
Unaudited Unaudited Unaudited
(Restatetl) (Restated*)

Note £8000 £8000 £8000
Non-current assets
Intangible assets 39,157 47,427 45,695
Property, plant and equipment 8 34,423 33,198 41,234
Interests in associates 9 9,318 - 3,141
Investments 3,255 5,266 2,928
bbbbbl bbbbbl bbbbb
86,153 85,891 92,998
bbbbbl bbbbbl bbbbb
Current assets
Inventories 5 252 1,247 751
Trade and other receivables 5,281 3,025 3,208
Cash and cash equivalents 207 1,056 3,850
bbbbbl bbbbbl bbbbb
5,740 5,328 7,809
bbbbbl bbbbbl bbbbb
Total assets 91893 91,219 100,807
DOO0Oi DHOOdOi DOOOD
Current liabilities
Trade and other payables (6,890) (4,893) (6,196)
Borrowings 10 (2,463) (1,784) (4,438)
bbbbbl bbbbbl bbbbb
(9,353) (6,677) (10,634)
bbbbbl bbbbbl bbbbb
Net current liabilities (3,613 (1,349) (2,825)
bbbbbl bbbbbl bbbbb
Non-current liabilities
Borrowings 10 (18,297) (13,414) (15,443)
Deferred tax liabilities (2,363) (6,430) (4,744)
Provisions (6,367) (7,555) (7,316)
Other norcurrent liabilities - (277) (1,248)
bbbbbl bbbbbl bbbbb
(27,027) (27,676) (28,751)
bbbbbl bbbbbl bbbbb
Total liabilities (36,380 (34,353) (39,385)
DOO0Oi DHODOOOi DOOOD
Net assets 55,513 56,866 61,422
DOOD0Oi DHOVOi DOOOD



Coal International Plc

Condensed consolidated balance sheet

At 31 December 2007

Equity

Ordinary $iare capital

Deferred share capital

Share premium account
Otherreserve

Available-for-sale investment reserve
Rewaluation reserve

Convertible loan notagserve
Translatiorreserve

Retained earnings

Equity attributable to equity holders of the
parent

Minority interest

Total equity

Note

12
12
13
13
13
13
13
13
13

31 December 31 December

2007
Unaudited

£6000

9,758
26,900
14,274
16,468

10,044
379

(3,570)
(18,83)

bbbbbil

55,420

93

bbbbbil

55,513

SASRSESRCK

30 June
2006 2007
Unaudited Unaudited
(Restatetl) (Restated*)
£8000 £8000
33,625 9,758
- 26,900
9,175 14,274
16,423 16,468
(3,340) -
10,258 10,258
- 379
(3,138) (3,665)
(10614) (17,299)
bbbbbl bbbbb
52389 57,08
4,477 4,349
bbbbbl bbbbb
56,866 61,422
0000di ©00Od

* Following a review of th 2006 financial statements, certain balances as at and for the period ended 31 December
2006 have been restated. A detailed description of eachekstaiance is provided in notel8 addition the figures

for the year ended 30 June 2007 and the penmtd 31 Decemb@006have been adjusted for the implementation

of International Financial Reporting Standards. A description of these adjustments is provided i note
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Coal International Plc

Condensed consolidated cash flow statement
For the six morths ended 31 December 2007

Net cash used in operating activities

Investing activities

Interest received

Purchase of property, plant and equipment
Acquisition of interests in associates
Disposal of subsidiary

Mine restoration

Grant received

Purchase of investments

Liquidation of investments

Net cash used in investing activities

Financing activities

Interest paid

Issue of ordinary share capital

Issue of share capital by subsidiary

Share issue expense

Repayment of loan

Proceeds from loans

Proceeds from equity component of convertible loan n
Net cash from financing activities

Net (decrease)ihcrease in cash and cash equivalents
Cash and cash equivalents at beginning of period

Effect of foreign exchange rate changes

Cash and cash equivalents at end of period

* Following a review of the 2006 financial statements, certain balances as at and for the period ended 31 December

Note

11

Six months ended
31 December 31 December

2007
Unaudited

£6000

(1,609
bbbbbt

49
(4,788)
(500)
(238)

(311)
bbbbbt
(5,789
bbbbbt

(160)

3,900
bbbbbt
3,740
bbbbbt
(3,649)

3,850

6
bbbbbt

207
SASECESRS RN

2006
Unaudited
(Restated)
£800

(3,796)
bbbbb"

35
(7,159)
(175)

30
(160)
624
bbbbb"
(6,805)
bbbbb"

(69)
1,450

(76)
10,102

bbbbb’
11,407

bbbbb’
806

250
bbbbb’

1,056
SASESESASE

Year ended

30 June
2007

Unaudited
(Restated*)

£600

(4,212)
bbbbb

94
(16,861)

(539)
718
(175)
317
bbbbb
(16,446)
bbbibb

(72)
8,493
1,450
(361)
(50)
14,672
379
bbbbb
24,511
bbbbb
3,853

®)
bbbbb

3,850
SESESESIS)

2006 have been restated. A detailed description of each restated balance edpromite 3In addition the figures
for the year eded 30 June 2007 and the period ended 31 Dece2fBéhave been adjusted for the implementation
of International Financial Reporting Standards. A description of these adjustments is provided i note

11



Coal International Plc
Notes to the condensed conbdated financial information
For the six months ended 31 December 2007

1. General information and authorisation of thecondensed financiainformation

Coal InternationalPIc is a public limited company incorporatedn the United Kingdomunder the
CompaniedAct 1985.The companyo6s or di nerAfernativednvestmentaMarkef t r ad e d
the London Stock Exchang&hepr i nci pal activities of 't Breupcogmpany
consist of producing coal and identifying, evaluating and ngakirestments in or acquisitions of coal

mining projects

The condensed financial informatiatoesnot constitute statutory accounts for the purpose of section 240

of the Companies Act 1985. The figurkes the year ended 30 June 208&ve been extractegdom the

Group audited accounts for that year as adjusted for the implementation of International Financial
Reporting St aThd figuresdor thefiperiedRkehded 31 December 2006 have been extracted
from the Grougnterim results for the six morntito December 200&s adjusted for the implementation of

IFRS. In addition the figures for the period to 31 December 2006 have been adjusted for misstatements as
described in further detail below and within noteIBRS implementatioradjustments, recoriitions of

profit and equity and related narrative explanatifmndoth periodsare included within noté7.

The condensed financial information for the Group for the six months ended 31 December 2007 has not
been audited or reviewe@he condensed fiancialinformationof the Group for the six months ended 31
December 200Wasauthorised for issue by the board of directorgbmMarch2008.

2. Significant accounting policies
Basis ofpreparation

The condensedonsolidated financiaghformation haseenprepared in accordance withRS as adopted
for use by the European Unidn fi E Uikcluding International Accounting Standal&lS 34 Interim
Financial Reportingandapplied in accordance with the Companies Act 1985

The accounting policies used to prepahe opening balance shest 1 July 2006and comparative
financialinformation for the period to 31 December 2006 and the year to 30 Juné2@9Been prepared

in accordance with those IFRSs effective, or issued and early adopted, at the thésecmfidensed

financial information The IFRSs that will be applicable at 30 June 2008 are not known with certainty at

the time of preparinghe condensed financidhformation As a result, lte accounting policies used

prepare this financial informatioares ubj ect t o change up to thdl report
IFRS financial statements and consequently there is a possibility that the opening IFRS balance sheet and
comparative financial information may require adjustment before inclusion i@th®@ up és f i r st f ul
financial statements for the year ending 30 June 2008. Under IFRS, only a complete set of financial
statements comprising a balance sheet, income statement, statement of changes in equity, and cash flow
statement, together with c@arative financial information and explanatory notes, can provide a fair
presentation of the Groupds financi al position, r
IFRS.

For all periods up to and including the year ended 30 June 2007, the @repared its financial
statements in accordance with United Kingdom geneaaitepted acemting practice (UK GAAP). This
financial information for the6 months to 31 December 200%he first the Group is required to prepare in
accordance with IFR&s adopted by the EU. Refer to nafefor further details of the transition to IFRS.

The condensedconsolidated financial information shows the results, cash flows and balance sheet
positions as if the Group had transitioned to IFRS on 1 July 2006.

The Gr oupds f i nan cyeandnded 30dune20l6 wererestéaédwingtiderdification of
a number of misstatements and omittsclosures Accordingly, thecomparativefinancial information
for the six months endedldecember 2006adsbeen restated. A reconciliatiaf therestateccomparative
condensedinancial informationfrom the previouslypublishedinterim financial informationfor the six
months period to 31 December 2G86ncluded in not&.

12



Coal International Plc
Notes to thecondensed consolidated financial information
For the six months ended 31 December 2007

2. Significant accounting policies (continued)

The condensed financial informatiopresentechas been prepared on a going concern basis under the
historical cost converdan except for the revaluation of certain financial instruments. The Grénancial
information is presented in poundtering and all values are rounded to the nearest thousand pounds
(A6000) unless otherwise stated.

The following standards and integpations have not been applied in thedsmsedinancial information
as, although in issue at the date of preparation, they were not effective for thds pmvered by the
condensedinancial information:

IFRS86 Oper at i n gffeGve gamabegisning on or after 1 January 2009;

IFRIC126 Ser vi ce Conc e sdfectivenperfodshegimrgng on®maftes 16January 2008;
IFRIC136 Cust omer L oy aeffective pBriods egianmgrom sréafter 1 July 2008; and

IFRIC 146 | A Si Thed.imit on a Defined Benefit Asset, Minimum Funding Requirements and their
I nt er affedtive penidils beginning on or after 1 January 2008.

The directors anticipate that the adoption of these standards and interpretations on3dr Béeember
2007 wil have no material impact on the financial statements of the Group.

Basis of consolidation

The onsolidated financial informatioimcorporats the financial informationf the Company and entities
controlled by the Company (its subsidiaries) made ughé¢oreporting periodControl is achieved where

the Company has the power to govern the financial and operating policies of an investee entity so as to
obtain benefits from its activities.

Minority interests in the net assets of consolidated subsidiaresdentified separately from the parent

companyds equity therein. Minority interests consi
original business combination and the minorityods
combination Losses applicable to the minority in exces

equity are allocated against the interests of the Group except to the extent that the minority has a binding
obligation and is able to make an additional investrteenover the losses.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated income
statement from the effective date of acquisition or up to the effective date of disposal, as appropriate.

All intra-group tansactions, balances, income and expenses are eliminated on consolidation.

Business combinations

The acquisition of subsidiaries in a business combination is accounted for using the purchase method. The

cost of the acquisition is measured at the agdeeghthe fair values, at the date of exchange, of assets

given, liabilities incurred or assumed, and equity instruments issued by the Group in exchange for control

of the acquiree, plus any costs directly attributable to the business combination. The aequdé s i dent i f |
assets, liabilities and contingent liabilities that meet the conditions for recognition under IFRS 3 are
recognised at their fair value at the acquisition date, except fecuroent assets (or disposal groups) that

are classified asdhid for sale in accordance witFRS 56 Non Curr ent Asset s Hel d
Di scont i nu e dhichareerecaghised and ndeasured at fair value less costs to sell.

Where there is a difference betwdeth e Gr oup 6s i nt er e st aicm werifebéerdest f ai
assets, liabilities and contingent liabilitiaad the cost of the business combinatiamy excess cost is
recognised in the balance sheet as goodwill ancegogsnet fair valueis recognised immediately the

income statemdras negative goodwill on acquisitiofi subsidiary

The interest of minority shareholders in the acqui
the net fair value of the assets, liabilities and contingent liabilities recognised.
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Coal International Plc
Notes to the condensed consolidated financial information
For the six months ended 31 December 2007

2.

Significant accounting policies (continued)

Interestsin associates

An associate is an entity over which the Group is in a position taisgesignificant influence, but not
control or joint control, through participation in the financial and operating policy decisions of the
investee Significant influence is the power to participate in the financial and operating policy decisions of
the investee but is not control or joint control over those policies.

The results and assets and liabilities of associates are incorporated in these financial statements using the
equity method of accounting except when classified as held for sale. Invesimasssciates are carried

in the balance sheet at cost as adjusted bygpasgg ui si ti on changes in the Grou
the associates, less any impairment in the value of individual investments. Losses of the associates in
excessofthe Goupds interest in those associates are not

fund such losses.

To the extent thahe cost of acquisitiors less thatheGr oup 6s share of the fair vae
net assets of the associatetla date of acquisition (i.e discount on acquisition)such discounts
credited inthe income statemeirt the period of acquisition.

Where a Group company transacts with an associate of the Group, profits and losses are eliminated to the
extentoftt Gr oupds interest in the relevant associ ate.
the asset transferred in which case appropriate provision is made for impairment.

The reporting dates of certain associates and the Group differ. Where repatéiagliffer, interim results

for the period tathe reporting date of the Growpe incorporated into the calculation of investments in
associates. Associatesd6 accounting policies are ac
used by the Gmap for like transactions and events in similar circumstances.

Revenue recognition

Revenue from sale of coal and other services is recognised to the extent that it is probable that the
economic benefits will flow to the Group and the revenue can be seliaddsured. Revenue is measured

at the fair value of the consideration received or receivable and represents amounts receivable for goods
and services provided in the normal course of business, net of discounts, VAT and otherlatalbs

taxes.

Sales ofgoods are recognised when goodsdelvered and title has passed as specified in the respective
contract. The cost of transportation including trucking is recorded as an expense in the cost of mining.

Interest incomas accrued on a time basis by mefiece to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected |Iife of the financi al asset to that asset

Leases
Leases & classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases are recognised as asbet&afup at their fair value or, if lower, at the
present value of the minimum lease payments, each determined at the inception of the lease. The
corresponding liability to the lessor is included in the badagheet as a finance lease obligation.

Leasepayments are apportioned between finance charges and reduction of the lease obligation so as to

achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged
directly against income.
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Coal International Plc
Notes to the condensed consolidated financial information
For the six months ended 31 December 2007

2.

Significant accounting policies(continued)

Rentals payable under operating leases are charged to income on alsteighsis over the term of the
relevant lease.

Benefits received and receivable as an incentive to enter into an operating lease are also spread on a
straightline basis over the lease term.

Foreign currencies

The individual financial statements of each Group company are maintainedcurteacy of the primary
economic environment in which it operates (its functional currency). For the purpose of the consolidated
financial statements, the results and financial position of each Group company are expressedl in
sterling, which isthe functional currency of the Company, and the presentation currency for the
consolidated financial statements.

In preparing the financial statements of the individual companies, transactions in currencies other than the
entityéds f unct i eurrenties)carerrecaded af the( rétes ofeekchamge prevailing on the
dates of the transactions. At each balance sheet date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the balaetelate. Nomonetary items

carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at the
date when the fair value was-determinedNon-monetary items that are measured in terms of historical

cost in aforeign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary
items, are included in the income statement for the period. Exchange differences arising on the
retranslation ofnorrmonetary items carried at fair value are included in the income statement for the
period except for differences arising on the retranslation ofnmmmetary items in respect of which gains

and losses are recognised directly in equity.

For the purpose@e f presenting consolidated financial statenm
foreign operations are translated at exchange rates prevailing on the balance sheet date. Income and
expense items are translated at the average exchange rétes feriod, unless exchange rates fluctuate
significantly during that period, in which case the exchange rates at the date of transactions are used.
Exchange differences arising, i f any, are classif]
reserve. Such translation differences are recognised as income or as expenses in the period in which the
operation is disposed of.

Fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of
the foreign etity and translated at the closing rate.

When a monetary item forms part of a net investment in a foreign operation, exchange differences are
recognised in equity.

Financecosts
Finance costs of financial liabilities are recogniseth@income stateméin accordance with the
effective interest rate method.

Finance costs which are directly attributable to the constructipropkrty, plant and equipmeate
capitalised as part of the cost of those assets.

The commencement of capitalisation begitemwboth finance costs and expenditures for the asset are
being incurred and activities that are necessary to get the asset ready for use are in progress. Capitalisation
ceases when substantially all the activities that are necessary to get the agdet tessdare complete.
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Coal International Plc
Notes to the condensed consolidated financial information
For the six months ended 31 December 2007

2. Significant accounting policies(continued)

Operating loss
Operating loss is stateafter the share oksults of associates but before investment revenue, finance costs
and other gains and losses.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax is based on taxable profit for the year. Taxable pitiétsifrom net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible.

Deferred tax is the tax expectaxlie payable or recoverable on differences between the carrying amounts

of assets and liabilities in the financial statements and the corresponding tax bases used in the computation
of taxable profit, and is accounted for using the balance sheet liabéityod. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax assets are recognised for all
deductible temporary differences, carry forward of unused tax assets and unused tax losses to the extent
that itis probable that taxable profits will be available against which deductible temporary differences and
the carry forward of unused tax credits and unused tax losses can be utilised. Such assets and liabilities are
not recognised if the temporary differeramses from the initial recognition of goodwill or from the initial
recognition (other than in a business combination) of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

Deferred tax liabilitiesare recognised for taxable temporary differences arising on investments in
subsidiaries and associates, except where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not revetse foreseeable future.

Deferred tax assets are recognised for deductible temporary differences arising on investments in
subsidiaries and associates, only to the extent that it is probable that the temporary difference will reverse
in the foreseeable fure and taxable profit will be available against which the temporary difference can be
utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficientdhale profits will be available to allow all or part of the asset
to be recovered.

Unrecognised deferred tax assets are reassessed at each balance sheet date and are recognised to the extent
that it has become probable that future taxable profits wilhatlh® deferred tax asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised, based on tax rates (and tax laws) that have been enacted or gubstantivel
enacted at the balance sheet date. Deferred tax is charged or credited in the income statement, except when
it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in

equity.

Deferred tax assets atidbilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authority and the Group intends to settle its current tax amsétsabilities on a net basis.

Intangible assets

Exploration and evaluation assetad mineral assets

Exploration and evaluation assets arising from a business combination are recognised as an intangible asset
and initially measured at estimated fa@lwe, generally based on the excess of the cost of the business
combination over the Groupbs interest in the net
contingent liabilities recognised, unless a more reliable indicator of fair isatwailable.
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Coal International Plc
Notes to the condensed consolidated financial information
For the six months ended 31 December 2007

2.

Significant accounting policies (continued)

The costs of exploration properties and leases, which include thefasjuiring prospective properties
and exploration rightaand costs incurred in exploration and evaluation actiyittegs capitalised as
intangible assetas part of exploration and evaluation assets.

Mineral properties relate to those properties whesenmercial extraction is demonstrable. Mineral
properties acquired in a business combination are recognised as an intangible asset, being the excess of the
present value of the economic reserves over the allocated amount of related property, planpar@hequi

and exploration and evaluation costs.

Exploration and evaluation assets are carried forward during the exploration and evaluation stage and are
assessed for impairment in accordance with the indicators of impairment as set out indBRBGition

for and Eval uat i o.incieciimstihces wher h praperty ie abandomesd &the cumulative
capitalised costs relating to the property are written off in the padiocamortisation is charged prior to

the commencement of production.

When ©mmercial production commences exploration, evaluation and development costs previously
capitalised are amortised over the commercial reserves of the mining property on a unit of production
basis.

Property, plant and equipment
Land is stated at cost leany recognised impairment loss. Buildings and plant and equipment are stated at
cost less accumulated depreciation and any recognised impairment loss.

Costs of developing new mines or significantly expanding the capacity of existing mines are cdpitalise
until the mine begins production at which point these assets are amortised oncd-prratiuction basis.
Revenue generated from mining production of properties being developed is offset against the costs of the
new mines during development.

The provsion for the future cost of rehabilitation and restoration activities in respect of mining properties

is recognised as part of the cost of the related property, plant and equipment at the time of the
commencement of commercial production and establishmeint p |l ant sites, based
assessment of the expected future cash flows associated with rehabilitation and restoration activities.

Depreciation is provided oall depreciable property, plant and equipmaintates calculated to write off
thecost of each asset on a straifjhé basis over its expected useful life as follows:

Buildings 50 years
Plant and machinery 5% to 1806
Office equipment 15% to D%
Vehicles 5% to D%

The cost of maintenance, repairs and replacéroé minor items ofproperty, plant and equipmentea
charged to thencomestatement as incurreRenewals and asset improvements are capitalised.

An item of property, plant and equipmeistderecognised upon disposal or when no further economic
benefts are expected from its use or dispotidon sale or retirement g@iroperty, plant and equipment,
the cost and related accumulatdgpreciation are eliminated from the financial statements. Any resulting
gains or losses are included in theomestatemant.
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Coal International Plc
Notes to the condensed consolidated financial information
For the six months ended 31 December 2007

2. Significant accounting policies(continued)

Impairment of tangible and intangible assets

At each balance sheet date, the@ reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated iin@ktermine the extent of the
impairment loss (if any).

Where the asset does not generate cash flows that are independent from other assets, the Group estimates
the recoverable amount of the cagdmerating unit to which the asset belongs.

Recoveral® amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value usingaa giscount rate that
reflects current market assessments of the tirheevaf money and the risks specific to the asset for which

the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or agterating unit) is estimated to be less than its carrying
amount, the carrying amount tife asset (castenerating unit) is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asggn@aging unit) is
increased to theevised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset (cashenerating unit) in prior years. A reversfan impairment loss is recognised as income
immediately.

Government Grants

Government grants relate to funds received under the Coal Investment Aid Scheme in Wales. These grants
were used to acquire property, plant and equipment and are held irldheebsheet as deferred income

and released to the profit and loss over the expected useful life of the asset concerned.

Coal royalties

Certain land lease agreements provide for the payment of minimum royalties which are recoupable from
future coal prodction. Minimum payments paid in advancee adeferred and recorded within
prepayments. These prepayments are charged to the cost of coal sales as mining occurs or recorded as an
expense at the earlier of the expiration of the recoupment period or antieetisne the current mining

plans indicate that they will not be recoupable and therefore have become impaired.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost comprises direct materials and,
where applicable, direclabour costs and those overheads that have been incurred in bringing the
inventories to their present location and condition. Net realisable value represents the estimated selling
price less all estimated costs of completion and costs to be incurredketing, selling and distribution.

Financial instruments
Financi al assets and financi al l'iabilities are r
becomes a party to the contractual provisions of the instrument.

Trade receivables

Trade receigbles are measured at initial recognition at fair value, and are subsequently measured at
amortised cost using the effective interest rate method. Appropriate allowances for estimated irrecoverable
amounts are recognised in the income statement whenighalyective evidence that the asset is impaired.
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Coal International Plc
Notes to the condensed consolidated financial information
For the six months ended 31 December 2007

2.

Significant accounting policies(continued)

Investments

Investments are recog@d and derecognised on a trade date where a purchase or sale of an investment is
under a contract whose terms require delivery of the investment within the timeframe established by the
market concerned, and are initially measured at cost, including ¢temmseaosts.

Investments are classifleas either heldof trading,available for sale or held to maturity. Those classified
as held for trading and available for sale measured at subsequent reporting dstésr value Held to
maturity investmentare measured at amortised cost.

Where investmentare held for trading, gains and losses arising from changes in fair value are included in
the income statement for the period. For available for sale investments, gains and losses arising from
changes indir value are recognised directly in equity, until the security is disposed of or is determined to
be impaired, at which time the cumulative gain or loss previously recognised in equity is included in the
income statement for the periotinpairment lossegecognised in the income statement for equity
investments classified as available for sale are not subsequently reversed through the income statement.

The fair value of investments that are actively traded in organised financial markets is determined by
reference to quoted market bid prices at the close of business on the balance sheet date. For investments
with no active market, fair value is determined using valuation techniques. Such techniques include using
recent ar mds | engtemencetd thé& aitrent marketvale oftanother gistrumerd that is
substantially the same; discounted cash flow analysis and option pricing models.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and stéen stighly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk
of changes in value.

Financial liabilities and equity

Financial liabilities and equity instruments are classified accordinpgosubstance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the Group after deducting all of its liabilities.

Convertible loan notes

Convertible loan notes are redad as compound instruments, consisting of a liability component and an
equity component. At the date of issue, the fair value of the liability component is estimated using the
prevailing market interest rate for similar roonvertible debt. The diffence between the proceeds of
issue of the convertible loan notes and the fair value assigned to the liability component, representing the
embedded option to convert the liability into equity of the Group, is included in eqing/.amount
measured in equjitis not subsequently remeasured.

The interest expense on the liability component is calculated by applying the prevailing market interest rate
for similar nonconvertible debt to the liability component of the instrument. The difference between this
amaunt and the interest paid is added to the carrying amount of the convertible loan note.

Trade payables
Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using
theeffective interest rate method.

Equity instruments
Equity instruments issued by the Company are recorded at the proceeds received, net of direct issue costs.
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Coal International Plc
Notes to the condensed consolidated financial information
For the six months ended 31 December 2007

2. Significant accounting policies(continued)

Derivative financial instruments
Changes in the fair value of derivative financial instruments that do not qualify for hedge accounting are
recognised in the income statement as they arise.

Provisions
Provisions are regmised when the Group has a present obligation as a result of a past event, and it is
probable that the Group wildl be required to settl e

best estimate of the expenditure required to settle thgadion at the balance sheet daded are
discounted to present value whée effect is material.

Upon initial recognition of provision for restoration and rehabilitation, a corresponding amount is
capitalised as the part of the carrying amount of edlaroperty, plant and equipment.

The provision is measured at the present value of the estimated future expenditure with the corresponding
adjustmengoing tothe cost of the asset. The provision is increased as further disturbance occurs, creating
a further obligation to rehabilitate. The unwinding of discount of the provision is included within finance
costs.

Employee leave benefits

Liabilities for wages and salaries, including amonetary benefits and accrued but unused annual leave

are recognisedni r espect of empl oyeesd services up to the
amounts expected to be paid when the liabilities are settled.

Retirement benefit costs
Paymentgo defined contribution retirement benefit schemes are charged as aseegpdhey fall due.

Share-based payments

The Group has applied the requirements of IFRSSharebased Paymeadt In accordance with the
transitional provisions, IFRS 2 has been applied to all grants of equity instruments after 7 November 2002
that were avested at 1 January 2005.

The Group issues equisettled shardased payments to certain employees. Eepétyled shardased

payments are measured at fair valarcluding the effect of non markbased vesting conditions} the

date of grant. The favalue determined at the grant date of the eegstyled sharbased payments is
expensed on a straighti ne basis over the vesting period, based
eventually vest

Key sources of estimation uncertainty

The preration of financial statements requires management to make estimates and assumptions that affect
the amounts reported for assets and liabilities as at the balance sheet date and the amounts reported for
revenues and expenses during the year. The nat@®tiofation means that actual outcomes could differ

from those estimates. The key sources of estimation uncertainty that have a significant risk of causing
material adjustment to the carrying amounts of assets and liabilities within the next financiateyear
discussed below.

Share-based payments

The estimation of shaitgased payment costs requires the selection of an appropriate valuation model and
consideration as to the inputs necessary for the valuation model chosen. The Group has made estimates as
to the volatility of its own shares, the probable life of options granted and the time of exercise of those
options. The model used by the Group isBlexck-Scholes Model.
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Notes to the condensed consolidated financial information
For the six months ended 31 December 2007

2. Significant accounting policies (continued)

Fair values recognised in business combinations

The estimation of fair values a@fitangible mineral rights and mineral assatsl any associated property,
plant and equipent acquired in business combinations involves estimates over the quantities of minerals
that may be recovered and the technical and commercial feasibility of extraction, which may be highly
uncertain. Generally, fair values assigned to exploration anldiatiem assets are limited so as not to
generate negative goodwill where there is significant uncertainty over the estimates of fair value.

Restoration provision

The estimation of the amount of restorationyision involves estimates tiie expected fute cash flows

associated with rehabilitation and restoration activities, which may be highly uncertain. Management has
estimated the provision based on an assessment of the expected future cash flowsrelatirgt t ai n o6cl e
upd activities.

Impairment

Determining whether intangible and tangible assets are impaired requires an estimation of the value in use
of the caskgenerating units to which the asset has been allocated. The value in use calculation requires the
entity to estimate future cash flowspexcted to arise from the cagknerating unit and a suitable discount

rate in order to calculate present value.

3. Adjustments to restatecomparative condensed financiainformation

Following the identification of a nuber of misstatements and omittelisclosures in the financial
statements for the year ended 30 June 2006 the Board requested a review of the financial controls of the
Group including a review othe 2006 financial statements. These misstatements were corréctéte
comparative financial imfrmation included in the financial statemefatisthe year ended 30 June 2007.

In preparing thicondensedonsolidatedinancial information the comparative results for the six months

to 31 December 2006 have been restated in line with the restatémthgtpreviously publishe80 June

2007 Group financial statement#é reconciliation of the amounts originally stated under UK GAAP to
restated UK GAAP amounts for each primary statement is provided below. A detailed description of each
adjustment therollows.

As described in notes 1 andf@r all periods up to and including the year ended 30 June 2007, the Group
prepared its financial statements in accordance wkh@AAP. The financial informationfor the 6
months to 31 December 2003 the first he Group is required to @pare in accordance with IFRS.
Accordingly, the omparative information heasobeen adjusted fomg UK GAAP to IFRS differences as
described in noté7.
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